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Independent Accountants’ Audit Report

Members of Mount Ararat Baptist Church
Mount Ararat Baptist Church

65 Toluca Rd

Stafford, VA 22556

We have audited the accompanying statements of financial position of Mount Ararat Baptist
Church (the Church) as of December 31, 2007 and 2006, and the related statements of
activities and changes in net assets and cash flows for the years then ended. These financial
statements are the responsibility of the Church’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Mount Ararat Baptist Church at December 31, 2007 and
2006, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States.

Hendershot, Burkhardt & Reed CPA’s
August 15, 2008



Mt. Ararat Baptist Church
Statements of Financial Position
As of December 31, 2007 and 2006

2007 2006
ASSETS
Current Assets
Cash and Cash Equivalents $ 1,453,593 $2,184,047
Receivables 79 3,188
Prepaid Expenses 30,494 29,922
Investments 11,132 -
Inventory __ 67,768 __ 37017
Total Current Assets 1,563,066 2,254,174
Plant, Property and Equipment
Land and Land Improvements 1,162,209 860,637
Depreciable Assets, Net of Depreciation 1,819,238 1,948,127
Construction in Progress 841,583 210,774
Total Plant, Property and Equipment 3,823,030 3,019,538
TOTAL ASSETS $ 5,386,096 $5,273,712
LIABILITIES AND NET ASSETS
Liabilities:
Current Liabilities
Accounts Payable $ 33,842 $ 60,09
Accrued Payroll 28,228 24,700
Accrued Vacation 18,615 18,778
Accrued Expenses 33,724 33,586
Accrued Interest - 4,773
Leases Payable - Current Portion 13,627 11,640
Notes Payable - Current Portion - 223,109
Total Current Liabilities 128,036 376,682
Long-term Liabilities
Leases Payable, less current portion 16,788 30,416
Notes Payable, less current portion - 574,096
Total Long-Term Liabilities 16,788 604,512
Total Liabilities 144,824 981,194
Net Assets:
Unrestricted
Undesignated 4,162,728 2,675,024
Designated 145.417 123,323
Total Unrestricted 4,308,145 2,798,347
Temporarily Restricted 933,127 1,494,171
Permanently Restricted - -
Total Net Assets 5,241,272 4,292,518
TOTAL LIABILITIES AND NET ASSETS $ 5,386,096 $5,273,712

See the Independent Accountants' Audit Report and Notes to the Financial Statements
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Mt. Ararat Baptist Church
Statements of Activities and Changes in Net Assets
For the Years Ended December 31,2007 and 2006

2007 2006
Unrestricted Restricted Total Unrestricted Restricted Total
Revenues
Tithes and Offerings $ 2,347,244 $ 1,091,063 $ 3,438,307 $ 2,393,288 $ 1,062,878 $ 3,456,166
Food Certificates 306,048 306,048 258,402 - 258,402
Weekday Preschool 199,736 199,736 179,994 - 179,994
Interest Income 72,712 72,712 67,616 - 67,616
Investment and Property Donations - - 15,610 19,390 35,000
Service Projects 23,942 23,942 17,236 - 17,236
Rental Revenue - - 11,400 - 11,400
Gain on Sale of Investments - - 5,520 5,520
Other Revenues 4,415 4,415 3,673 - 3,673
Released From Restrictions 1,674,612 (1,674,612) - 293,452 (293,452) -
Non Cash Donations 15,164 22,505 37,669 - - -
Loss on Disposal of Fixed Assets (81,449) - (81,449) (47,674) - (47,674)
Total Revenues 4,562,424 (561,044) 4,001,380 3,192,997 794,336 3,987,333
Less: Cost of Goods Sold
Inventory 294,900 294,900 247,811 - 247,811
Salaries and Benefits 155,004 155,004 139,371 - 139,371
Supplies and Other Related Expenses 16,117 16,117 15,440 - 15,440
Payroll Taxes 11,801 11,801 10,749 - 10,749
Training 1,050 - 1,050 1,330 - 1,330
Total Cost of Goods Sold 478,872 - 478,872 414,701 - 414,701
Auvailable For Ministry Expenses 4,083,552 (561,044) 3,522,508 2,778,296 794,336 3,572,632
Ministry Expenses
Creative Ministry 175,542 - 175,542 238,689 - 238,689
Student Ministry 212,218 - 212,218 221,421 - 221,421
Children/Preschool Ministry 246,746 - 246,746 160,140 - 160,140
Senior Pastor Ministry 176,853 - 176,853 160,401 - 160,401
Adult Ministry 168,009 - 168,009 128,124 - 128,124
Care Ministry 120,196 - 120,196 121,660 - 121,660
Mission Ministry 111,798 - 111,798 90,011 - 90,011
Service Projects - - - 19,255 - 19,255
Total Ministry Expenses 1,211,362 - 1,211,362 1,139,701 - 1,139,701
Administration 1,292,917 1,292,917 1,249,784 - 1,249,784
Rental Expenses - - - 45,011 - 45,011
Total Expenses 2,504,279 - 2,504,279 2,434,496 - 2,434,496
Increase in Net Assets 1,579,273 (561,044) 1,018,229 343,800 794,336 1,138,136
Net Assets, Beginning of Year 2,728,872 1,494,171 4,223,043 2,454,547 699,835 3,154,382
Net Assets, End of Year 4,308,145 933,127 5,241,272 $ 2,798,347 § 1,494,171 $ 4,292,518

See the Independent Accountants’ Audit Report and Notes to the Financial Statements
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Mt. Ararat Baptist Church
Statements of Cash Flows

For the Years Ended December 31, 2007 and 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in Net Assets

Adjustments to Reconcile Increase in Net Assets to Net Cash
Provided by Operating Activities:
Depreciation
Non-Cash Donations
Gain on Sale of Investments
Loss on Disposal of Fixed Assets
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Prepaid Expenses
(Increase) Decrease in Investments
(Increase) Decrease in Inventories
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payroll
Increase (Decrease) in Accrued Vacation
Increase (Decrease) in Accrued Expenses
Increase (Decrease) in Accrued Interest
Increase (Decrease) in Security Deposits

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from Sale of Investments
Acquisition of Fixed Assets

NET CASH FLOWS USED IN INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Increase (Decrease) in Leases Payable
Increase (Decrease) in Notes Payable

NET CASH PROVIDED BY/(USED IN) FINANCING ACTIVITIES

Increase in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

CASH AND CASH EQUIVALENTS, END OF YEAR

Cash Paid for:
Interest Expense

See the Independent Accountants' Audit Report and Notes to the Financial Statements
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2007 2006

$ 1,018,229 $ 1,138,136
99,715 198,455
- (5,520)

81,449 47,674
3,109 (2,710)
(572) (7,196)
(11,132) -
(30,751) (1,247)
(249,363) 9,685
3,528 8,687

(163) 2,485

138 31,017
(4,773) (1,330)
- (1,900)

909,414 1,416,236

- 205,520
(831,022) (351,083)
(831,022) (145,563)
(36,686) 20,074
(772.160) (229,975)
(808,846) (209,901)
(730,454) 1,060,772
2.184.047 1,123,275

$ 1,453,593 $ 2,184,047
$ 19,567 $ 65,130




NOTE 1: CHURCH

The Mount Ararat Baptist Church (the Church) was organized in 1907 and is located
in Stafford, Virginia. The Church’s primary focus is “Connecting People to God,
To One Another and To Serving the World”

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting - The accompanying financial statements have been prepared

on the accrual basis of accounting in accordance with generally accepted
accounting principles of the United States of America.

Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure
of contingent assets and liabilities at the preparation date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates. There were no
significant estimates in the financials in 2007 or 2006.

Cash and Cash Equivalents - Cash and cash equivalents include all monies in
banks and highly liquid investments with maturity dates of less than three months.
The carrying value of cash and cash equivalents approximates fair value because
of the short maturities of those financial investments. There were no cash
equivalents at December 31, 2007 or 2006.

Inventory Valuation - Inventories are stated at the lower of cost or market,
determined by the first-in, first-out method.

Contributions - The Church reports gifts of cash and other assets as restricted
support if they are received with donor or time stipulations that limit the use of
the donated assets. When the donor or time restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.






